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About GST  

 The concept of goods and services tax 

    popularly known as GST 

 The GST will have a 'dual' structure, 

which means it will have two 

components- the Central GST and the 

State GST 

 GST is expected to simplify tax 

administration, ensure ‘Ease of Doing 

Business’ and promote ‘Make in India’ 



Objective of the presentation 

 To study about GST and its impact on 

    Indian economy and common people 

of India 

 To examine merits and demerits of 

Goods and Service tax. 



Impact On Indian Economy 

1. Reshapes Indirect Tax 
   Structure 

 It will reshape the indirect tax structure 
by a subsuming majority of indirect 
taxes like excise, sales and services 
levies 

 This will do away with the complex 
indirect tax structure of the country, 
thus improving the ease of doing 
business in the country 



  2.Exports: 

 Exports will become competitive as the 

GST regime will eliminate the cascading 

impact of taxes. 

 GST could boost India’s GDP growth by 

0.9-1.7 per cent. 

 GST is a key for India’s gross domestic 

product in times of challenging global 

environment 



3.Gross Domestic Product 

 The GST will bring about a qualitative 
change in the tax system by 
redistributing the burden of taxation 
equitably between manufacturing and 
services 

 impact on growth due to reduction in 
direct cost and cost reduction on capital 
inputs pegged the improvement in 
growth rates between 1.5 and 2 per 
cent. 



   4.Inflation: 

 Due to lower burden of taxes on the 

manufacturing sector, the manufacturing  costs 

will be reduced, hence prices of consumer 

goods likely to come down 

 Due to reduced cost some products like car, 

FMCG, etc. will become cheaper 

 The low prices will further lead to an increase in 

demand/consumption of goods. 



 5. Foreign Exchange 

 The passing of the GST will be welcome 

news for the Indian rupee (INR). 

 
 GST will lead to higher foreign direct 

investment inflows and a narrow current 

account deficit-factors that should help 

the rupee increase 



6. Impact on Make–in– India 

 The tax reforms through GST will play a 

crucial role to attract large-scale 

investment 

 The impending GST promises a 

progressive tax system which avoids tax 

cascades and helps establish India as a 

true common market. 

 GST will reduce the cost of production 

and allows the hassle free supply of 

goods 



7.Unification of Market 

 GST  will  lead  to  the  creation  of  a  unified  

market, which   would   facilitate   seamless   

movement   of goods  across  states  and  reduce  

the  transaction cost of businesses. 

 Presently 11 categories of taxes are levied on the 

road transport sector. 

 The GST will help bring down logistical costs. 



   8.Clean–up India 

 The clean-up of the Indian taxation 

system will reduce the number of excise 

duty exemptions. 

 According to the estimates, excise tax 

exemptions result in foregone revenues 

of Rs. 1.8 lakh crore 

 India loses about 2.7 percent of GDP 

because of these exemptions. 



   9.Foreign Trade 

 GST is a solution provider by lining up 

total indirect tax structure of all streams 

into one single tax payable by the 

companies 

 The impact of this will be on the all 

multinational companies and facilitates 

for ease of doing business and adds 

factor to the globalization and 

liberalization 



Impact on Common People 



GST rates for the household 

expenses 

  Category Tax before GST (%) Tax after GST 

(%) 

Effect (%) Increase 

/(Decrease) 

Food Items 12.5 5 (7.5) 

Entertainment 30 28 (2) 

Transportation 15 18 3 

Personal Care 28 18 10 

Communication (Mobile & 

Internet) 

15 18 3 



Benefits Of GST 

 For business and industry 

 Easy compliance 

 Removal of cascading effect 

 Improved competitiveness 

 For Central and State Governments 

 Simple and easy to administer 

 Better controls on leakage 

 Consolidation of tax base 

 Higher revenue efficiency 



Benefits Of GST 

 For the consumer 

 Single and Transparent tax proportionate 

to the value of goods and services 

 Reduction of prices 



Positive Impact of GST on 

Common People 
• Unified Tax System 

• Simplified Tax system 

• Removal Cascading Tax 

• Product will be cheaper 

• Inflation coming down 

• Low prices increase demands  

• Increase demands leads to increase supply and production 

• Increase production leads to create job opportunities 

• Curb of Black money 

• Less corruption 

• Economy will be boost 

 



Negative Impact of GST on 

Common People 

• Cost of Service increased 

• Monthly expenses will increased 

• Rescheduling household budgets 

• Increase in Inflation initially 

• Complex to understand at initial stage 

• Strict control on profiteering 

• Prices may be increase 



Negative Impact 



Conclusion 

 It can be concluded from the above 
discussion that GST will provide relief to 
producers and consumers by providing 
wide and comprehensive coverage of input 
tax credit set-off 

 Efficient formulation of GST will lead to 
resource and revenue gain for both Centre 
and States 

 It can be further concluded that GST have 
a positive impact on indian sectors and 
industry 



Thank You … 


